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DEPARTNEM OF

BOARD OF CONFEREES

In the Matter of the Appllcations of

cHEtrIcaL IANKERSI_. INC .

for revisLon of franchlse taxes assessed
under ArtLcLe 94, of the Tax Law for the
privllege years 1955 through L959.

IlearLng Case No. SO94

audited and strted October 4, 1963 underEstinated taxes were
ArtLcle 9A, as foJ.lows:
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ApplicatLons for revisl,on lrere ftt ed on April 23, 1965.

, The only question Lnvolved is whether the corporatLon shouLd be
recLassified so as to be taxable under Article 9, Sections 183 and LB4 of
the Taa taw as a transportation corporation.

Informal hearLng was heLd August L8, 1965 in Albany before D. H.'Gi1hoo1y. The ta:<payer was representld by Fred w. Blckmann, Jr., Vice
President, Daniel Hayes, Assistant Treasurer, and John C. Hart, i"q., of
l'Iacklin, Hannan & McKernan, 99 John street, New york city.

The Lnfornat{.on !n the fiLe and the testioony at the hearlng dLs-
clos-e the taxpayel' tncorporated I'tarch 1L, L949 tn New York, is wholly engaged
in the- transPo-rtation of f.iquid chemicaLs in bulk by water. The taxplyer- 

-

time chartered a tanker from a sister subsidl.ary, Cheuical Transportir-rInc.,
rohich corpor8tion owned and operated the tanker- with its own crew between
ports in the Gulf of Mexico and New York. The tarrpayer contracted as
principal with four oajor chemical conpanLes for the- carrying of their
resPective cargo. The taxpayer has submitted copLes of theti contract for
the time charterlng of the tanker and of their contract wlth one of, the
chenical companles, whlch evLdences that the ta:<payer acts aE a prlnelpal and
not as a conml,ssLon broker.

Based upon the foregoing, the Board has concluded that the corpor-
ation ls princtpally engaged in the conduct of a transpottation buslness and
recommends that it be recLassified to Article 9, Sectl.ons t83 and 184,
effective January 1, L955. This wtlL result Ln cancelLatl.on of the taxes
under Article 9A for the years 1955 through 1959, as set forth above, sLnce
taxes wil l be stated for such periods under Sections L83 and 184 of Article 9.
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